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OATH OR AFFIRMATION

I, HARVEY SILVESTER _ ) : swear (or affirm) that, to the
best of my knowledge and belief the accompanying financial statemnent and supporting schedules pertaining to the firm of

RERLIND SECURITIES INC. » asof

DECEMBER 31 _, 192007, are true and correct. I further swear (or affirm) that neither the company

nor any partner, proprietor, principal officer or director has any propnetary interest in any account classified soley as that of
a customer, cxcept as follows: .

oupe Patlict LEVINSON
Notary Public, State of New York

?Mﬂ e e

No. 01LE4859609
Qualified in Westchester Caunty
Commission Expires May | £ ()¢~

T}us report** contains (check all applicable boxes):

X (a) Facing page.

X (b) Staiement of Financial Condition.

3 (c) Staement of Income (Loss).

X (d) Staiement of Changes in Financial Condition. :

a (e) Staiemnent of Changes in Stockholders’ Equity or Partncrs or Sole Proprietor’'s Capital.

T () Statement of Changes in Liabilities Subordmated to Claims of Creditors.

X (g) Computation of Net Capital

= (h) Computation for Determination of Reserve Requirements Pursuant to Rule 15¢3-3.

Z (i) Information Relating to the Possession or control Requirements Under Rule 15¢3-3.

Z () A Reconciliation, including appropriate. cxplananon. of the Computation of Net Capital Under Rule 15c3- 1 and the

Computation for Determination of the Reserve Requirements Under Exhibit A of Rule 15¢3-3.
(k) A Reconciliation between lhe audited and unaudited Statements of Financial Conditién with respect to methods of con-

‘ solidation. :

X () An Oath or Affirmation.

- (m)A copy of the SIPC Supplemental chon ‘

= (mA rcpon describing any material inadequacies found to exist or found to have existed since the daxc of the previous audit.
X (o) ndependent Auditors Report.

**fFor condmons of 'conﬁdemial treatment of certain p‘om‘qm of this filing, see section 240.17a-5(e)(3).
{ » N
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TarDINO Toccl & GOLDSTEIN LLP
Certified Public Accountants and Business Advisors

Chanin Building

122 East 42nd Street, Suite 1518
New York, New York 10168
212 682 1414; 212 294 6100
Fax 212 599 4278

INDEPENDENT AUDITORS’ REPORT

To the Board of Directors and Stockholders of
Berlind Securities, Inc.:

We have audited the accompanying statement of financial condition of Berlind Securities,
Inc. (a wholly owned subsidiary of Berlind Group, Inc.) as of December 31, 2001 and the
related statements of income, changes in stockholders' equity, and cash flows for the year
then ended that you are filing pursuant to rule 17a-5 under the Securities Exchange Act of
1934. These financial statements are the responsibility of the Company's management. Our
responsibility is to express an opinion on these financial statements based on our audit

We conducted our audit in accordance with auditing standards generally accepted in the
United States of America. Those standards require that we plan and perform the audit to
obtain reasonable assurance about whether the financial statements are free of material
misstatement. An audit includes examining, on a test basis, evidence supporting the
amounts and disclosures in the financial statements. An audit also includes assessing the
accounting principles used and significant estimates made by management, as well as
evaluating the overall financial statement presentation. We believe that our audit provides a
reasonable basis for our opinion.

In our opinion, the financial statements referred to above present fairly, in all material
respects, the financial position of Berlind Securities, Inc. as of December 31, 2001, and the
results of its operations and its cash flows for the year then ended in conformity with
accounting principles generally accepted in the United States of America.

Our audit was conducted for the purpose of forming an opinion on the basic financial
statements taken as a whole. The information contained in Schedules I and II is presented
for purpose of additional analysis and is not a required part of the basic financial statements,
but is supplementary information required by rule 17a-5 under the Securities exchange Act
of 1934. Such information has been subject to the auditing procedures applied in the audit of
the basic financial statements and, in our opinion, is fairly stated in all material respects in
relation to the basic financial statements taken as a whole.

T <Toaa E Lol DTint L
New York, New York
February 23, 2002

Member of the American Instm:te-of Certified Public Accountants
SEC Practice Section and PCPS Division of Firms
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BERLIND SECURITIES, INC.

(A Wholly Owned Subsidiary of Berlind Group, Inc.)

Statement of Financial Condition
December 31, 2001

Assets

Cash (Note 3)

Due from clearing broker (Note 3)
Commissions receivable »
Advances to Berlind Group, Inc. (Note 6)
Security deposit

Prepaid expenses

Deferred tax asset

Total assets

Liabilities and Stockholders’ Equity

Accrued expenses
Payroll taxes payable
Corporation taxes payable

Total liabilities

kholders’ Equity
Common stock, $2.00 par value, 100 shares authorized,
100 shares issued and outstanding.
Additional paid-in-capital
Retained earnings

Total stockholders’ equity

Total liabilities and stockholders’ equity

$ 10,228
332,129
2,910
302,687
1,830

235

11.621

$ 661,640

§ 8984
4,881
100

$ 13.965

200
62,300
585.175

647,675

$ 661,640

The accompanying notes are integral part of these financial statements
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BERLIND SECURITIES, INC.
(A Wholly Owned Subsidiary of Berlind Group, Inc.)
Statement of Income
For The Year Ended December 31, 2001

Revenues:

Commission income
Other income
Total revenues

Expenses:

Auto expense

Employee benefits
Equipment rental

Filing fees

Insurance

Legal and accounting
Occupancy costs (Note 4)
Office expense

Office supplies

Salaries and wages

Payroll taxes

Postage

Printing

Training and Seminar registration
Telephone

Travel and entertainment

Total expenses

Loss before income taxes

Provision for income tax benefit (Note 7)

Net Loss

$ 309,680

: 19,600

329.280

8,091
46,635
38,775

1,569

3,531

6,100
31,768

6,516

3,979

158,387
23,561
2,412
548

4,275
34,982
13.233

384362
(55,082)
21.485

$(33.597)

The accompanying notes are integral part of these financial statements

3-
TARDING TOCCI & GOLDSTEIN LLP
Certitied Public Accountants and Business Advisors




BERLIND SECURITIES, INC.
(A Wholly Owned Subsidiary of Berlind Group, Inc.)
Statement of Changes in Stockholders’ Equity
For The Year Ended December 31, 2001

Commeon Stock

Additional Total
Number Paid-In- Retained Stockholders’
of shares Amount Capital Earnings Equity
Balance at
January 1, 2001 100 $ 200 $ 62,300 $618,772 $ 681,272
Net loss - — — (33.597) (33,597)
Balance at : :
December 31, 2001 100 $ 200 $62.300 585.175 6472675

The accompanying notes are an integral part of these financial statements.
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BERLIND SECURITIES, INC.
(A Wholly Owned Subsidiary of Berlind Group, Inc.)
Statement of Cash Flows
For The Year Ended December 31, 2001

Cash flows from operating activities:
Net income

(Increase) decrease in operating assets:
Due from clearing broker
Commissions receivable
Advance to Berlind Group
Prepaid expense
Deferred taxes asset

Increase in operating liabilities:
Accrued expenses
Corporation taxes payable
Payroll taxes

Net cash provided by operating activities

Cash at beginning of year

Cash at end of year

Supplemental disclosure of cash flow information:

Income taxes payments (paid to parent)

$ (33,497)

114,544
3,807
(27,060)
(235)
(11,621)

(48,678)
(3,679)
(9.964)

(16,383)

26,611

$§ 10228

The accompanying notes are integral part of these financial statements
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Note 1 -

Note 2 -

BERLIND SECURITIES, INC.
(A Wholly Owned Subsidiary of Berlind Group, Inc.)
Notes to Financial Statements
December 31, 2001

Nature of Business

The Company is a securities broker-dealer registered with the Securities and Exchange
Commission (SEC) and the National Association of Securities Dealers (NASD). The
company’s principal line of business is conducting securities transactions for its
customers. The company clears its securities on a fully disclosed basis with another
broker-dealer and, accordingly, is exempt from the provisions of SEC rule 15¢3-3, and
is not responsible for compliance with section 4(c) of Regulation T of the Federal
Reserve System. There were no liabilities subordinated to the claims of creditors
during the year ended December 31, 2001. The Company is a New York Corporation
that is a wholly owned subsidiary of Berlind Group, Inc. (Parent).

Summary of Significant Accounting Policies

Uses of Estimates

The preparation of financial statements in conformity with generally accepted
accounting principles requires management to make estimates and assumptions that
affect the reported amounts of assets and liabilities and disclosure of contingent assets
and liabilities at the date of the financial statements and the reported amounts of
revenues and expenses during the reporting period. Actual results could differ from
those estimates.

Securities Transactions

Securities transactions and related commission income are recorded on a trade date
basis.

-6-
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A BERLIND SECURITIES, INC.
(A Wholly Owned Subsidiary of Berlind Group, Inc.)
Notes to Financial Statements
December 31, 2001

Income Taxes

The Company is included in the consolidated federal income tax return filed by the
Parent. Federal income taxes are calculated as if the Company filed on a separate
return basis, and the amount of current tax or benefit calculated is either remitted to or
received from the Parent. The Company accounts for income taxes in accordance with
statement of Financial Accounting Standards (SFAS) No. 109, “Accounting for
Income Tax.” This standard requires the use of liability method of accounting for
income taxes. Accordingly, deferred tax liabilities and assets are determined based on
the difference between the financial statement and tax basis of assets and liabilities,
using enacted tax rates in effect for the year in which the differences are expected to
reverse. . Current income taxes are based on the year’s income that is taxable for
federal and state income tax reporting purpose.

Fair Value of Financial Instruments

The carrying amount reflected in the balance sheet for cash, due from clearing broker,
commission receivable, accrued expenses payable, withholding taxes payable and
corporation taxes payable approximate their respective fair values because of the short
maturity of those instruments.

Compensated Absences

The Company has not accrued compensated absences since the amount is determined
to be immaterial.

-7-
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Note 3 -

Note 4 -

Note 5 -

BERLIND SECURITIES, INC.
(A Wholly Owned Subsidiary of Berlind Group, Inc.)
Notes to Financial Statements
December 31, 2001

Concentrations of credit risk

The Company is engaged in conducting securities transactions for its customers in
which counterparties include a broker-dealer. In the event counterparties do not fulfill
their obligations, the Company may be exposed to risk. The risk of default depends on
the credit worthiness of the counterparty. It is the Company’s policy to review, as
necessary, the credit standing of each counterparty.

Lease Commitments

The Company has several non-cancelable operating leases, including office facilities

.and business equipment that expire at various dates through August 31, 2004. For the

year ended December 31,2001, equipment rental cost and office occupancy aggregated
$38,775 and $31,768, respectively.

Future minimum lease payments, by year and in the aggregate under noncancelable
operating leases with initial or remaining terms of one year or more are as follows

Years Ending December 31,

2002 $53,055
2003 30,421
2004 17,169

100,645

Net Capital Requirements

The Company is subject to the Securities and Exchange Commission Uniform Net
Capital Rule (SEC rule 15¢3-1), which requires the maintenance of minimum net
capital and requires that the ratio of aggregate indebtedness to net capital both as

- defined in rule 15¢3-1, shall not exceed 15 to 1 (and the rule of the “applicable”

exchange also provides that equity capital may not be withdrawn or cash dividends
paid if the resulting net capital ratio would exceed 10 to 1). At December 31, 2001,
the Company had net capital of $324,600 which was $224,600 in excess of its required
net capital of $100,000. The Company’s net capital ratio was .043 to 1.

-8-
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BERLIND SECURITIES, INC.
(A Wholly Owned Subsidiary of Berlind Group, Inc.)
Notes to Financial Statements
December 31, 2001

Note 6 - Related Party Transactions

In 1999 Berlind Group (parent) entered into a contract to sell their interest in a
partnership and a related transaction to purchase common shares from certain
shareholders. The purchase of shares required a payment of $205,500 payable
$130,500 in cash and a note of $75,000.

In 2000 the Company paid on behalf of the parent the $130,500, $25,000 due on the
note and related interest of $3,937 and corporation tax on the sale of the partnership
interest in the amount of $103,469.

In 2001 the company paid on behalf of the parent $25,000 due on the note and related
interest of $2,438.

Note 7 - Income Taxes
The income tax provision (benefit) consist of:

Currently tax expense (benefit):

State $ 100
Deferred tax expense (benefit): ‘

Federal : (13,989)

State (7.596)

Total income tax benefit , 21485

As of December 31, 2001, the Company has net operating loss carry forwards
available for income tax purposes of $50,524 that will expire on December 31, 2021.

Note 8 - Subsequent Events / Contingencies

In the normal course of business the Company has been involved as a defendant in a
legal action. However, management, after consultation with legal counsel, intends to
vigorously defend their position and is of the opinion that the ultimate resolution of this
matter will not have a material adverse effect on the Company’s financial position or
results of operations.
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Supplementary Information
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BERLIND SECURITIES, INC.
(A Wholly Owned Subsidiary of Berlind Group, Inc.)
Schedule I
Computation of Net Capital Under Rule 15¢3-1 of the
Securities and Exchange Commission

As of December 31, 2001
Net Capital
Stockholders’ equity
Deductions:
Non-allowable assets:
Advances to Berlind Group $302,687
Other assets 13.687

Net capital before haircuts on securities positions

Haircuts on securities:
Other securities

Net capital

Aggregate Indebtedness
Accrued expense and corporation taxes payable

Total aggregate indebtedness

Computation of Basic Net Capital Requirement
Minimum net capital required

Excess net capital at 1,500 percent
Excess net capital at 1,000 percent

Ratio: aggregate indebtedness to net capital
See independent auditors’ report.
-10-
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$647,675

316,374

331,301

6.701

$324.,600

$ 13,965

$ 13,965

$100.000

$322.505
$323.203

043 :1



BERLIND SECURITIES, INC.

(A Wholly Owned Subsidiary of Berlind Group, Inc.)

Schedule IT

Reconciliation of Computation of Net Capital Under Rule 15¢3-1

of the Securities and Exchange Commission to the

Corresponding Unaudited Form X-17A-5 Part IIA Filing

As of December 31, 2001

Net capital, as reported in the Company’s unaudited
Part IIA FOCUS Report

Adjustments affecting Company’s ownership
equity — increase (decrease):

Deferred tax asset $11,621
Accrued expenses and Taxes payable 9.864

Adjustments affecting non-allowable
assets — decrease (increase):
Deferred tax asset

Net capital per Schedule I

See independent auditors’ report.
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$314,736

21,485

(11.621)

$324.600




